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Executive Summary  
 

On November 28, 2005, a domestic Section 214 application was filed 

seeking authority to transfer control of Beaver Creek Telephone Company.  

Applicants seek streamlined treatment under applicable Commission rules 

due to the resultant percentages regarding market share and carrier size.  

Applicants state in their application that the proposed transaction 

serves the public interest as it comprises a stock sale of a small, rural carrier 

that is operating or building two small exchanges designed to provide service 

to what are previously unserved areas in the mountains and forests of 

northwest Washington state.   

Transferees further assert in their application that the existing owner 

of BCTC has developed new projects and priorities during the time interval 

that has elapsed while BCTC has obtained all necessary federal regulatory, 

state regulatory and lending authority approvals.   

The transferees, who are also the proposed new owners of BCTC, 

indicate that they stand ready, willing and able to initiate, develop and 

maintain the first telephone service ever to be available to the residents of 

the rural areas in Silverton, Washington and in the Devil’s Club area in King 

County, Washington.    
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Simply stated, it is in the public interest to extend service to new 

customers.  

 

 
 
 
 
 
 
 
 
INTRODUCTION AND BACKGROUND  
 
 GVNW Consulting, Inc. (GVNW) is a management consulting firm that 

provides a wide variety of consulting services, including regulatory and 

advocacy support on issues such as universal service, access charge reform, 

and strategic planning for communications carriers in rural America. The 

purpose of these comments is to respond to the Public Notice released by the 

Commission on December 19, 2005 in the above-captioned docket.  

 On November 28, 2005, a domestic Section 214 application was filed 

seeking authority to transfer control of Beaver Creek Telephone Company.  

Applicants seek streamlined treatment under applicable Commission rules 

due to the resultant percentages regarding market share and carrier size.1  

                                            
1 This proposed transaction would result in the transferees having a market share in the 
interstate, interexchange market of less than ten (10) percent and the transferees would 
concomitantly provide competitive telephone exchange services or exchange access services 
exclusively in geographic areas served by a dominant local exchange carrier that is not a 
party to the transaction.  Further, the transferees are affiliated with ILECs that have fewer 
than two percent of the nation’s subscriber lines installed in the aggregate with no 
overlapping or adjacent service areas.  
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The affiliated carriers of the applicants serve less than 3,700 access lines as 

indicated in the letter to the Commission filed by their counsel last month.2 

We support the Commission granting the requested domestic Section 

214 application.  

 

 

 

 

THE COMMISSION SHOULD GRANT THE APPLICATION 

As shown in the application and the Commission’s Public Notice, 

Beaver Creek Telephone Company (BCTC) is a Washington state corporation. 

BCTC functions as a Washington local exchange carrier that serves 

exchanges at Silverton in Snohomish County and is constructing facilities 

near Hobart in the Devil’s Club area in King County. Established in late 

1999, the purpose of BCTC is to provide service in unserved3 areas in both 

Snohomish County and King County in the state of Washington.   

 As an end result of completing the proposed transaction, the 

Transferees will then own all of the capital stock of BCTC, and concomitantly 

control the corporate assets.  In the case of BCTC, these corporate assets 
                                            
2 See letter from Gerry J. Duffy, Counsel to Beaver Creek Telephone Company and the 
Transferees, to Marlene H. Dortch, Secretary, Federal Communications Commission, WC 
Docket No. 05-336, December 14, 2005, indicating at page 1 that affiliated carriers currently 
serve approximately 3,621 access lines.  
3 BCTC has indicated that the Silverton exchange will ultimately serve approximately 62 
access lines, while the Devil’s Club area near Hobart in King County is expected to provide 
service to approximately 59 access lines over a five year period.  
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include telephone switches, customer lines, customer lists, blanket domestic 

authorizations per Section 214, Washington state certificates, and other 

tangible and intangible assets for the two exchanges.  

When the proposed transaction is consummated, BCTC will provide, or 

continue to provide, wireline local exchange service and exchange access for 

the roughly 100 customers in the two exchanges.  For the reasons stated in 

the next section, we believe it is in the public interest for this Commission to 

grant the application.  

 

 

 

 

 
THE PUBLIC INTEREST IS SERVED WHEN SERVICE IS PROVIDED TO 
RURAL AREAS  
  

Transferees state in their application that the proposed transaction 

serves the public interest as it comprises a stock sale of a small, rural carrier 

that is operating or building two small exchanges designed to provide service 

to what are previously unserved areas in the mountains and forests of 

northwest Washington state.   

Transferees further assert in their application that the existing owner 

of BCTC has developed new projects and priorities during the time interval 
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that has elapsed while BCTC has obtained all necessary federal regulatory, 

state regulatory and lending authority approvals.   

The transferees, who are also the proposed new owners of BCTC, 

indicate that they stand ready, willing and able to initiate, develop and 

maintain the first telephone service ever to be available to the residents of 

the rural areas in Silverton, Washington and in the Devil’s Club area in King 

County, Washington.    

Simply stated, it is in the public interest to extend service to new 

customers.  

 
Respectfully submitted  
 
Via ECFS on 1/2/06  
 
 
GVNW Consulting, Inc.  
 
Jeffry H. Smith       
VP, Western Region Division Manager   
Chairman of the Board       
PO. Box 2330        
Tualatin, OR 97062 
email: jsmith@gvnw.com  
 
 


